
M.A. Economics 

MAEC -03 

Public Economics 

Section –A Section “A” will contain eight (08) Very Short Answer Type Questions (one 

word, one sentence and definitional type items). Examinees will have to attempt all 

questions. Each question will be of 02 (two) marks and maximum word limit will be thirty 

words. 

                                                                                                               02 x 08 = 16    

1. Is public finance a positive or normative science? 

 
D;k yksd foÙk ,d ldkjkREd foKku vFkok vkn'kkZRed foKku gS\ 

 

2.  Give example of positive and negative externality     
 

ldkjkRed ,oa udkjkREd ckg~;rkvksa ds mnkgj.k nhft,A 

 

3.  What are public goods? 
 

lkoZtfud oLrq,¡ D;k gS\ 

 

4.  What is GST? 
 

oLrq ,oa lsok dj D;k gS\ 

 

5. Define the fiscal policy 
 

jktdks"kh; uhfr dks ifjHkkf"kr dhft,A 

 

6. State the sources of external public debts. 
 

ckg~; lkoZtfud _.k ds L=ksrksa dks crkb,A 

 

7. Define the Wagner's Law 
 

cSxuj dk fu;e dks ifjHkkf"kr dhft,A 

 

8. State the objectives of taxation in public finance 
 

lkoZtfud foÙk esa djkjksi.k ds mn~ns'; crkb,A 

 
 



9. What is meaning of fiscal discipline? 
 

jktdks"kh; vuq'kklu dk vFkZ D;k gS\ 

 

10.  Define capitalistic Economic system? 
 

iawthoknh vFkZO;oLFkk dks ifjHkkf"kr dhft,\ 

 

 

11. State the sources of public revenue. 
 

jktdh; vk; ds L=ksr crkb,A 

 
 

12. Whatare demerit goods? 
 

voxq.kk/kkfjr oLrq,sa D;k gSa\ 

 
 

13. Explain the meaning of multiple tax system? 
 

cgq dj iz.kkyh dk vFkZ crkb,A 

 

14. What is canon of equity? 
 

lekurk dk fl)kUr D;k gS\ 

 

15. What do you understand by term 'Budget'? 
 

vki ^^ctV^^ 'kCn ls D;k le>rs gSa\ 

 

 

16. State the name of objective indices of ability to pay. 
 

Hkqxrku {kerk ds oLrqxr lwpdksa ds uke crkbA  

 
 

17. State the name of non-tax revenue receipts in India? 
 

Hkkjr esa xSj&jktLo izkfIr;ksa ds uke crkb,A 

 
 

18. What do you understand of ability to pay tax? 
 

dj ns; ;ksX;rk ls vk; D;k le>rs gSa\ 

 

 
 



19. Define the closed economy. 
 

can vFkZO;oLFkk dks ifjHkkf"kr dhft;sA 

 

20. Define public finance. 
 

lkoZtfud foÙk dks ifjHkkf"kfr dhft;sA 

 

 

21. Define the disinvestment. 
 

fofuos'k dks ifjHkkf"kr dhft;sA 

 

 

22.   Explain the 'Tax on capital'.   
 

iw¡th ij dj dks le>k,A 

 

23. What is Redeemable debt. 
 

'kks/; _.k D;k gS\ 

 

24. State the name of any two direct taxes in India. 
 

Hkkjr esa fdUgha nks izR;{k djks ds uke crk,bA 

 

 

                                             Section-B 

 
Section –B will contain eight short answer type questions. Examinees will have to answer 

any four questions. Each question will be of eight (8) marks.  Examinees have to delimit 

each answer in maximum 100 words.     

04 x o8 = 32 

 

1. Distinguish between progressive and proportional tax? 
 

izxfr'khy vkSj vuqikfrd djksa esa vUrj crkb,sA 

 

 

2. What is difference between specific and ad-valorem tax, give examples also? 
 

fof'k"V vkSj ewY;kuqlkj dj esa D;k vUrj gSA mnkgj.k Hkh nhft,A 

 

 

 



3. Give the merits and demerits of progressive and proportional tax? 
 

izxfr'khy vkSj vuqikfrd djks ds xq.k ,oa voxq.k crk,¡A 

 

 

4. Explain the effects of public expenditure on ability to work and save. 
 

dk;Z vkSj cpr ij lkoZtfud O;; ds izHkko dk o.kZu djksA 

 

 

5. Discuss the Balanced Budget Multiplier. 
 

larqfyr ctV xq.kd dh O;k[;k dhft,A 

 

 

6. What are requirement of a good tax system. 
 

vPNh dj O;oLFkk dh vko';drk,¡ D;k gS\ 

 

 

7. Distinguish between tax buoyancy and elasticity of taxation. 
 

dj mRIykodrk rFkk djkjksi.k dh yksp ds vUrj crkb,A 

 

 

8. What is difference between shifting and incidence of taxation? 
 

dj foorZu ,oa djkikr ds D;k vUrj gSA 

 

 

9. Who bears the burden of public debt- present or future generation? Explain. 
 

lkoZtfud _.k dk Hkkj dkSu ogu djrk gS& orZeku ;k Hkkoh ih<+h\ le>k,A 

 

 

10. Explain the principle of maximum social advantage. 
 

vf/kdre lkekftd ykHk ds fl)kUr dks le>k,A 

 

 

11. Explain the Samuelson's model for provision of social goods. 
 

lkekftd oLrq iznku djus dk lsEeqylu ekaMy dh le>k,A 

 

 



12. What the major trends in public expenditure in India 
 

Hkkjr esa lkoZtfud O;; dh eq[; izo`fr;k¡ D;k gSA 

 

 

13. Discuss briefly the objectives of Public Finance. 
 

yksd foÙk ds mn~ns';ksa dh laf{kIr esa foospuk dhft;sA 

 

 

 

14. Account for the various factors which influence the incidence of tax 
 

djkikr dks izHkkfro djus okys fofHkUu rRoksa dk o.kZu djksA 

 

 

15. Explain the sources of public debts. 
 

lkoZtfud _.k ds L=ksrks dks crkb;sA 

 

 

16. Explain the Marginal Cost pricing principle of public enterprises.  
 

lkoZtfud miØeksa ds lhekUr ykxr dher fl)kUr dks le>k,A 

 

 

 

17. Explain the role of public enterprises in mixed economy. 
 

fefJr vFkZO;oLFkk esa lkoZtfud miØeksa dh Hkwfedk dh foospuk dhft,A 

 

 

 

18. What are main objectives of public debt? 
 

lkoZtfud _.k ds eq[; mn~ns'; D;k gSA 

 

 

19. Explain the progressivity of personal taxes. 
 

futh djks dh o/kZekurk dh O;k[;k dhft;sA 

 

 

 

 



20. Discuss the effects of direct taxation on production.  
 

izR;{k djkjksi.k dk mRiknu ij izHkko dh foospuk dhft,A 

 

 

 

21 Discuss the concept of Functional Finance. 
 

dk;kZRed foÙk dh ldYiuk dh O;k[;k dhft;sA 

 

 

22. What is need of corporate taxation in India? 
 

Hkkjr esa fuxe dj dh D;k vko';drk gS\ 

 

 

23. Give the classification of 'Companies' as per Indian Income Tax Act 1961. 
 

Hkkjrh; vk;dj vf/kfu;e 1961 ds vuqlkj ^^dEiuh;k¡̂ ^ dk oxhZdj.k nhft;sA 

 

 

 
 

24.  Discuss the effect of public expenditure on economic growth. 
 

vkfFkZd o`f) ij lkoZtfud O;; ds izHkkoksa dh foospuk dhft;sA 

 

 

 

                                         Section-C 

 
Section C will contain four (4) long answer type questions. Each question will be of sixteen 

(16) marks. Examinees will have to answer any two questions. They have to delimit each 

answer in maximum 800 words.      

 

16 x 2 = 32 

 

 

1. Explain the main features of corporate taxation in India. 
 

Hkkjr esa fuxe dj dh izeq[k fo'ks"krkvksa dh foospuk dhft;sA 

 

 

Or / vFkok 

 



What do you know about principle of ability to pay? Discuss various methods if 

its measurement. 
 

Hkqxrku {kerk fl)kUr ds ckjs esa vk; D;k tkurs gS\ bldh fofHkUu eki i)fr;ksa ds ckjs esa crkb,A 

 

 

 

Or / vFkok 

 

 

2.  Explain equal absolute, equal proportional and equal marginal sacrifice 

principle of taxation?Which principle do you regard best? 
 

djkjksi.k ds leku fujis{k] leku vuqikfrd ,oa lhekUr R;kx ds fl)kUrksa dks Li"V dhft;sA vkidks 

dkSulk fl)kUr lcls mÙke yxrk gSA 

 

Or / vFkok 

 

Explain the incidence of taxation under monopoly and perfect competition. 
 

iw.kZ izfr;ksfxrk ,oa ,dkf/kdkj ds vUrZxr dj Hkkj dks Li"V dhft;sA 

 

 

 
 

3. "Incidence of tax is divided between buyers and sellers in proportion of 

elasticity of supply to elasticity to demand ". Discuss. 
 

^^dj Hkkj Øsrk rFkk foØsrk ds e/; iwfrZ yksp ds ekax yksp ds vuqikr esa foHkkftr gks tkrk gS^^] 

foospuk dhft;sA 

 

Or / vFkok 
 

What are the objectives of fiscal policy in developing country like India? How can 

fiscal policy help to achieve economic stability in India? Explain. 
 

Hkkjr tSls fodkl'khy ns'k esa jktdks"kh; uhfr ds D;k mn~ns'; gS\ Hkkjr esa vkfFkZd LFkkf;Ro izkIr 

djus esa jktdks"kh; uhfr dSls lgk;rk dj ldrh gS\ O;k[;k dhft;sA 

 

Or / vFkok 

 

4. Public expenditure has a tendency to grow very fast in modern times. Discuss 

the factors responsible for the rapid growth of public expenditure. 
vk/kqfud ;qx esa lkoZtfud O;; esa rhozrk ls o`f) dh izo`fr gSA lkoZtfud O;; ds rsth ls c<+us ds 

mÙkjnk;h ?kVdksa dh foospuk dhft;sA 

 



 

Or / vFkok 

 
 

Explain Peacock Wisemen hypothesis for public expenditure. 
 

lkoZtfud O;; ds fy, ihdkd o okbteSu dh ifjdYiuk dh O;k[;k dhft,A 

 

Or / vFkok 

 

5. How far the characteristics of a good tax system found in Indian tax system? 
 

Hkkjrh; dj lajpuk esa ,d vPNh dj iz.kkyh dh fo'ks"krk,sa dgk¡ rd ikbZ tkrh gS\ 

 

 

Or / vFkok 

 

Suggest the measures for promoting the welfare effects of public enterprises. 
 

lkoZtfud miØeksa ds dY;k.k dkjh izHkkoksa dks c<+kus ds fy, mik;ksa dk lq>ko nhft,A 

 

Or / vFkok 

6. Explain the Wicksell Approach to revealing social preferences. 
 

foDlsy dh lkekftd vf/keku izdVhdj.k dh vo/kkj.kk dh O;k[;k dhft,A 

 

Or / vFkok 
 

Explain the benefit theory of taxation with the help of Lindahl and Samuelson 

model. 
 

fyU<kWy ,oa lsE;wylu ekWMy dh lgk;rk ls djkjksi.k ds ykHk fl)kUr dh foospuk dhft,( 

 

 

Or / vFkok 

 

7. Explain the economic effects of public debt. 
 

lkoZtfud _.k ds vkfFkZd izHkkoksa dh O;k[;k dhft,A 
 

Or / vFkok 

 
Explain cost of service principle of taxation. 
 

djk/kku ds lsok ykxr fl)kUr dh O;k[;k dhft;sA 



 

Or / vFkok 

 
8. What is difference between private and public company? How the private 
company can be converted into public company? 
 

izkbosV rFkk ifCyd dEiuh esa D;k vUrj gSa\ izkbosV dEiuh dks ifCyd dEiuh ds :i esa dSls 

ifjofrZr fd;k tk ldrk gS\ 

 

Or / vFkok 

 
Make a distinction between Tax Evasion and Avoidance. Give methods to curb 
tax avoidance. 
 

dj opuk rFkk dj ifjgkj esa vUrj dhft;sA dj ifjgkj dks jksdus ds mik;ksa o.kZu djsaA 
 

Or / vFkok 
9.  What is public sector? Describe the main objectives of public sector in India. 
 

lkoZtfud {ks= D;k gS\ Hkkjr esa lkoZtfud {ks= ds izeq[k mn~ns';ksa dk o.kZu djsaA 
 

Or / vFkok 

 
 Review the performance of public sector in India. 
 

Hkkjr esa lkoZtfud {ks= ds fu"iknu dk iqujkoyksdu djsaA 
 

10. Explain the relation between monetary flow and real economy. 
 

foÙkh; izokg ,oa okLrfod vFkZO;oLFkk ds e/; lEcU/k dks le>kb,sA 
 

Or / vFkok 

 
Explain the provisions regarding depreciation in Indian Income Tax Act 1961. 
 

Hkkjrh; vk; dj vf/kfu;e&1961 esa ewY; âkl lEcU/kh izko/kkuksa dh O;k[;k dhft,A 
 

Or / vFkok 
 

11. Define the concept of zero base budgeting. Give its need and pre-conditions. 
 

'kwU; vk/kkj ctV fuekZ.kd dh /kkj.kk dks ifjHkkf"kr djsA bldh vko';drk ,oa iwoZ 'krksZa dk o.kZu 

djsaA 



 

Or / vFkok 
 

What are the main features of public goods? Give its relationship with efficiency 
and market failure. 
 

lkoZtfud oLrq dh izeq[k fo'ks"krk,sa D;k gS\ cktkj dq'kyrk ,o vlQyrk ds lkFk bldk D;k lEcU/k 

gSA 
Or / vFkok 

 

12. Explain the role of public expenditure during the inflation and depression. 
 

eqnzk LQhfrZ ,oa eanh ds nkSjku lkoZtfud O;; dh Hkwfedk dh foospuk dhft;sA 
 

Or / vFkok 
 
 
 

Give the classification of public debts. 
 

lkoZtfud _.k dk oxhZdj.k crkb,A 
 


