BC-14
JFeheTuT
Auditing

Very short answer type questions 3Tfel YT T2

1 Give the meaning of Book-keeping.
eI o1 379 T30

2 Accounting is necessity . Give two points in its favour.
TRgTRH SETE 8] gk wet H &1 deh A

3 Give any two advantages of continous auditing.
1T IHHET o g &l ATH SATEY

4 Give any two limitations of audit.
FeheTuT I 15 A TAtaTy SaTsy)

5 What is an audit programme ?
FTReETT SRIshT T & 2

6 Give the meaning of routin checking.
eI it o 37 JaTsy

7 Give any two tick marks used in audit checking.

FHoReToT STer H WY a1 FeIwal ohl TSy

8 Give the meaning of test checking.
qieguT it o1 37 FHETEY

9 What is internal control ?
AT fg=rr fordr ohed & 2

10 Give any two objects of internal check.
TN TRTEoT o IS 3T 367 JaTgy|

11 What is the meaning of internal audit ?
HTeh Sehequr T 379 Taesy|

12 Give any two similarity between statutory and internal auditor.
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eI 3foheTeh I STTILh JHohaTeh o sl Al THTAATS A1)
What is vouching ?

THTUM T 2 2

What do you mean by original vouchers ?
3T HT JHTTE & T FHE & 2

Name the vouchers related with cash sales.
Teng forshl & TFaIf-ad SHTOTeh o ATH SATsy)
What are colletral vouchers ?

THYOT STHTOTR AT & 2

What is meant by verification of assets ?
T o eI © T TR 8 2

What is meant by valuation of assets ?
e o Ao § 7 dTeTd o 2

Give two examples of contingent liabilities.
wfarer aTfieall o al 3aTeT TSy

What is meant by income accured but not received ?

A fohe] ST STRT & SRIT TR 2 2
What do you understand by depreciation ?
TR § ST T G & 2

Explain the basic difference betwen provision and reserve.
HRISH U6 EoF § Y8 ST Taq15Q)

What do you understand by capital reserve ?
ST Eore & ST T EHEd & 2

What are secret reserves ?

TH S R € 2

What do you understand by Production Account ?
ot @Td & 119 = e § 2

What is meant by final accounts ?

SHAfedq @TdT & 7 qread @ ?
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What is the main purpose of preparing trading account ?

ST G S T T 9 1 2

Which statements are prepared by trading and non trading concern ?
STATIE SEAT TAT IR AT AT Tohe Toraor Wit oh damR ahidt & 2
Mention the basic qualification for appointment of statutary auditor in a
company.

Teh SFIHT H T JeTien Fenereh o1 fgfeh o g strargass Al srsy
What do you meant by Certified Auditor ?

TEHTEE TSI | FT A © 2

At whose advice and by whom auditor is appointed in government
companies ?

TR PRI § 3feheren st PRI forereh g, forerehl wretme & o STt & 2

Can a firm be appointed as statutory auditor of a company ?

T Uk H ST SHFIHT T TEITIeh STohaTuT F-RIeh FoRalT SIT Hehdl @ 2

In how many parts the liability of statutory auditor be divided ? Name them.
e 3ToheTeh o QTRICAl ol fohd HITT | S1eT SIT §ehaT & 2 AT SIS

What are the types of civil liabilities ? Name them.

et 2TRica fora T B @ 2 919 Ay

What is the basic difference between negligence and misfeasance ?

AT & e ¥ H T 3T 1 @ 2

What are the types of criminal liabilities ? Name them.
[T TR foha TR 3 B € 2 AT i)

What is meant by interim dividend ?

ST AT | 7 aTeodd & 2

What is meant by disposal of profits ?

AT o e @ S E 0

What is meant by unpaid or unclaimed dividend ?

[T AT ST = WO T AT fohd o & 2

In how many types reserves can be formed from profits ? Name them.
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ATl | O g kT fAmtor forae geRr @ forar ST geRar 22 9 difSg)
What is divisible profits ?
o A A TR 2

What is the legal position in relation to depreciation on wasting assets ?

et T O e o gveee | et Refa @ g

In which situation central government may exempt from depreciation ?

BT TR foh aftferfarat © T 1 € Hfh < Wkl @ 2

Is it necessary to write off losses on current assets before distribution of dividend ?

FAT ATHIRT S § d =c] SFIT 0 g5 811 ohl TG AT AR & 2
What is meant by authorised capital ?

AR 5ft & T TR © 2

What is meant by statutory books ?

TR TEehT § T ST @ 2

What are the types of preference shares ? Name them.

AT 3737 fohd TeRR o 814 @ 2 91 <SSy

Give the minimum number of directors for vouching of statutory report.

Jenter T o1 THIVM 71 § 1 fora E=merent 5T foRam ST =Ry
What is investigation ?

IFTHUE FTR 2

Who can be appointed for investigation ?

ST fehreh I fofaT ST @ehaT @ 2

What is meant by investigation of accounts ?

TRET ST & T AR S 2

Mention any four points to be considered before starting investigation.

SFTHT TRFT 3 & T6 ST 3 A STl 8 § 15 = a1 s

What is an audit report ?

Ffeherur FaTe fordl shgd & 2
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What is meant by interim audit report ?

Il feheror fqie § R IR & 2

What is meant by clean report ?

o U 9 T AR © 2

Mention the kinds of audit report.
3ToheTuT fU1E o TR SIaTsy]

What do you understand by cost audit ?

AT STRET0T O 31T 9T T & 2

What is efficiency audit ?
FRICTAT SehaToT AT & 2

What do you understand by propriety audit ?

SfifrcT STeheTor 3119 T THd § 2

Under what section of companies act, is the cost audit performed.

SFET e o ST=ild NI 3iehequr sht saere T fore ey o 37watid shl 718 2 2

What skill is required of an auditor for auditing in an EDP environment ?

3.21.d). ITaTaRer | SHeheteh ol fory gerar st STTagaehdT gldt @ 2

What is meant by audit software ?
FHohaquT HTFCAIT T & 2
What is test data technique ?

TGreTOT Gk Teheieh T 2 ?

What do understand by Central Processing Unit ?

S EIUMET T § 319 -7 G934 @ 2

In which section of the companies act, 1956 government company is audited ?

TR SHFOT o7 STehequr ot STRIFRM, 1956 it forer o o St fopam STTaT R 2

Mention any two duties of auditor of a government company.

GTHTT HFIT o 37oheTeh o IS ol shdod SdTst

What do you understand by government company ?




GTHTT HFOT § 3T 7 9 © 2

68 What do you mean by supplementary audit ?

T SRETT & ST T A & 2
69 What do you understand by partnership deed ?
ISR Tl & 3719 7 T & 2
70 What is the nature of audit made in sale proprietorship concerns ?
TehToh! TATHCE aTet! HEATST § foRaT ST STt feheroT foher T T 81T © 2
71 How is appointed a private auditor ?
e TSt fehator forer bt FRgeh foparm SraT @ 2
72 Explain the audit under agreement.
T oh 3T=TId 37eheTuT Shl THLATSU|
Short answer type questions TTET{TcHeh T2
1 Explain the differences between errors and fraud.
Y T e | A< TaTgd|
2 Explain the scope of statutory audit.
AeTIeh STohetur 3T T & TIT hIfIY)
3 Explain the differences between continous audit and periodical audit.

TTC] 3HohaTuT Te ATHIh SHRET0T H ST aHesdl

4 Mention the history of accountancy and auditing.
TR Td SoRaTuT 3fagTe o1 aui hifsri
5 What steps are necessary to be taken before commencing the actual work of audit ?

TE oIk 3HoRET0T Tl TP L | 6 oRIT had 33T TR o 2

6 Give the advantages of audit programme.
Fehagur FHTISHH o AT TS|
7 What is the responsibility of an auditor in test checking ?

TEI0T ST o G | S7ohequT ohT RIT ITLETRIcd © 2

8 Give suggestions to make audit programme flexible.
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FHHEOT HTUSHH T AU ST o G 1Y)

Give advantages of internal check.

AR FeTor o ATy Sqrsy)

What are the requirements of internal audit department ?
ST TeReguT T Al SATITIeRATy aTsy|

What are the steps of internal check in case of stores ?

grft YUSR & G § 3T iier fAieror s & fafi= smor s @ 2

What is internal check ? Explain clearly the differences between internal check and

internal audit ?

AR feTor ford shed & 2 3TT=afieh fieror ueh AT=fieh 3iehequr § 1=t TI8 HIfy)

What points are considered by an auditor in examining a vocher ?

Teh 3{haTh ohi JHTUT shl SI1e hid THI Tohe SITal ahl T | QAT IR 2

How would you vouch the following -

a Capital expenditure, b Managerial remuneration
3T FrfeTRad &1 SHTE R T -
(3T, STl 52, (TG TS-hI Tt

What steps should be taken in vouching the purchase book ?

o el o1 SHTUH fohd Sehe foparm ST =nifee 2

How would you vouch the receipt side of cash book ?

g SIET o JTTH UeT T T fohdl JehT JHTUH ST 2
Explain the main objectives of verification.
HATIH o THE 3e3d 15y

How would you verify the following assets :

a Investment, b Plant and machinery

faer grafat s g 1 forg e R -
(31, Tafeam, (G T U A

How would you valuation of the following -
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a Trade mark, b Stock-in-trade
A1 TR 3T qeaieh fohd ST il -
(3T, AT fore, (3§ SATIT T2Th

"An auditor is not a valuer and yet he is intimately connected with values". Explain
fully how you would reconcile this statement ?

B FfeheTeh Mo e T2l & Ot i o8 Heal  oTa e o1 darwe T@dT 8b| 3119 39
U T R SRR FHTET i 2

What are 'Secret Reserve' ? Is it desirable to create such reserve ? Give their merit
and demerits.

TTH G TN & 2 AT 36 T o6 Herd| T {07 qi+12 2 2 g9 &1 o BT SISy

Explain the duties of an auditor in context of depreciation.
o T o AFaY 1 Teh 3oheTeh o el aTsdl

What do you understand by 'Capital Reserve' and 'Revenue Reserve' ? Give
illustration.

BYSTITA Eer=Tb TS BITTERTA Herb | 31T T THE & 2 3T ST

What do you understand by Diminishing Balance method of depreciation ?
T FTH T ST I T | AT T S 8 2

Explain the differences between Profit and Loss account and Balance Sheet.
TAT-BTH @A Te forg | =R §98 hifg)

Explain the duties of an auditor in relation to Profit/Loss account.
ATY-BTH T o FFY § Teh 3haTeh oh sheied €Y shifSiq)

What do you understand by balance sheet audit ?

forg o SToh&T0T | 31T AT THE o 2

What do you mean by Profit and Loss appropriation account ? Which items include

in this account ?

AT FHRISH GTd © 3779 =1 GHEd © 2 39 @Td | foha-ford At ol wfae fomam
AT R 2

Explain the statutory rights of a company auditor.
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FHIAT 37eheTeh o Tk JTTIHR TactTs3|

In what situations auditor is appointed by Central Government ?
FET TR G Soheren ohl Fyfem o rftferferalt & <t Sl & 2

Explain the rules regarding remuneration of company auditor.

FHFIT 3TcheTeh o YT THeh o Gre-e | 4w T hifsy)

What are the qualification and disqualification for appointment of a statutory auditor
of a company ? Explain.

T o et 7Rareh <A1 Ffh & ford el Fmamd e swimeaTt & 2 T il
Critically examine the liabilities of an auditor for misfeasance.

T -1 GT HFIT HheTeh o STical o1 ATATHTcHeh forawuT i)

Discuss the auditor's liabilities to third parties as regard negligence.

ATTaTe! <At feufa § S 9eTehrl o Ui 3HehaTeh o qTiical hi fora=mT shifsu)

State the criminal liabilities of an auditor of a company according to Indian Penal
Code.

AT SUE HiedT & STwavid Ueh HPUHT ok Sicheteh o AT STRIe T i i)
Mention the liabilities of an auditor under companies act.

FHra] forerm o ST=aTld Ueh 3ohaTeh o STfRical o1 aui shifeTu)

State briefly the law the procedure regarding declaration and payment of dividend

by a company.

Teh PO SR SATHIRT EITSOTT Ue 7T Ervaf=elt STt Sora st gad # Juiq hifs
How will you audit the payment of dividend out of capital ?

AT GSIT T & AATHIRT 3BT T T SehaToT fohd Sohm hidl 2

What are the duties of a company auditor with regard to issue of bonus shares ?

S ST o 0T 3 Tes=e § Ueh SHrgT 3ioheteh o o] el & 2

What is meant by unpaid or unclaimed dividend ?

T [T TTAT AT W AT AT o e § 2

What are the provisions of Indian Companies Act as regards -
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a Current year's depreciation, b Past losses

T30 % wrvereer o raet stfirfeem 3 R yTae R -
(375, =1L Y T HH &9, CEARERINIER
What are provisions as regards transfer to reserve ?

GT | CAT-L0T o G2 § -7 I @ 2

Is it necessary to write off losses on current assets before distribution of dividend ?

Explain.
AT AT Sffe & Y& el Feafer X g3 81 ohi STaferiad e Afamd 2 2 qwemsd|

What do you understand by share forfeited account ? Explain the provision with

regards distribution of dividend out of share forfeited account.

T 0T W & AT FI7T THSAA & 2 A T0T WA T F AT T & Fraeel § a1
! GHETE)

How will you audit the following -

a Issue of shares at a premium, b Issue of shares at discount

a1y freferfiaa shT Sfametor S i -
(315 Siferm o Siar o1 fm, (95 g W 0 A1 T

What items are considered by an auditor while audit of share capital ?

FEHT Sfehateh ST 33T YSiT T STehaToT i WHa fohl HaT T WILTCTd [T SITT & 2

What do you mean by sweat equity shares ? Explain the procedure of audit of these

shares.

T GHAT HIM Y 3T AT GHSA & 2 9ok HhaTuT shl TTshaT ohl GHETS|

How will you audit the following -

a Alteration of Share Capital, b Reduction in share capital
3T freferfaa o stenator ShE i -
(375, 371 GSit o7 qitEr, (S5, =T GSiT 7 HeAt

Give differences between investigation and audit.
ITHEH Tel SHET0T H ST SIelr3|

What special points are mentioned in the report prepared by investigator ?
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et 1ot Rt 7 for foreie st ot Seerg T © 2

How does investigator work while in case of fraud of cash ? Explain.
HTHETFTT UHS o GVl T o o1 S Fld G TR JohR Tl LT & 2
o FHIfSH|

How will you investigation the fall of percentage of gross profit on sale ?

forshl ot wrepct ot ot fcreret I ST 02 3179 fordt STehT ST@ier il ?

What is the differences between an audit report and audit certificate ? Explain.
iohequT FIaTE el Siahequr SHTOT-us H 3T 7= § 2 THeEd|

Distinguish between clean and qualified audit report.

s Ud HAtied Senadur e § 1= srarsd|

Give an imaginary clean report for a company.

Tk T o foTt shedfes = faie difsy

What factors are to be mentioned in audit report according to section 227 of Indian

Companies Act.

W1 ShPoT forer oAl T 227 o STTER 3feheror Rdtd # ot aITell ot Seetw o
STHT =R

Explain the differences between financial audit and cost audit.

foreiTer SioheToT Tg T STeheIvT § ST T3y

What special points should be examined by cost auditor while audit of material ?

G ShT JTehaT0 Fd GHA ANTT JieheTeh sl for forlw srat Y ST st =R 2

Explain the provision relating to the appointment and qualification of cost auditor.

AT FeRaqur T Tk Tal ARarat o SFee | TaeT $78 shifeg|

Explain the objects of cost audit.

TANTA STHE0T % I27 FaTed]

What type of information should be gathered by the auditor about the EDP

environment ?

3. ST, STATaT o Gra H S{haT0T oh shi-l GarTe TehId il =gy ?
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Explain the provisions relating to review of EDP application control by a cost auditor

Teh AN FeheTsh oh SR 3,21, STITANT 61 Sii< 6 Fwalea H T GHTsa|

What points should be considered by an auditor while using CAATs in small business
computer environments ?

Bl AT H FHFFL AT H H.LL . C.A.A.Ts 1 TN Hd FHT FHoheTsh i foht
forrgatl ot e & T =t 2

Explain the procedures to control audit software ?

Sfehequr G = it fskan =t Tyw fifs)

What points should be considered by an auditor while control on cash and materials in

test audit of government companies ?

LTI SHFAAT o THETUT 37ehequT | Hehe Ud BTHIT T =0T o Hramer § 37ahaTeh ahl hiad
fergatl =1 & # T =R ?

Give in brief the statutory rights of auditor of government company.

GThIY SHEUHT o 37oheTeh o JTi-eh TR H&IT § SdT3y]

What comments should be given by the comptroller and Auditor General of India on

the audit report ?

TR o T T geToraT Tiietes SRT 3ieheqor e W s fevafort 6t st =nfee 2

Mention reasons of criticism of present audit system of a government company.

TR HFITT o SHReTuT o TFa=e § Y=iford i shl STTAI=HT3T] o ShIRuT 83|

What are the rights and duties of a private auditor ?

T ST Fehaten o hia-shie | TUHR Ud Fied o 2

Which provisions of Indian partnership Act, 1932 are applicable on firm ? Explain.

TR |TSERT AR, 1932 % & & TTae %1 T AR 81 § 2 798 A

Draft an audit report of a partnership firm.

Teh TSR HH ohl 3TeheTor Fq1e dar =hifsT)

What do you understand by statutory audit ?

JeTfieh 3TeheToT § 3719 oI GHEd @ ?



Essay type questions fia=errenes wer

1 What is meant by audit ? Mention the objects and advantages of an audit.
IFoheTuT ShT T 37f R 2 STheTT o ITIAT I ATHI hT U hIfSTq)

2 "Accountancy is a necessity while auditing is a luxury for a business enterprises".
Explain.
Teh SATIR T o foTT Si@mert Teh el & Steifeh feheaor ush faramferar awsmea

3 "Two main purposes of an audit are the prevention and detection of errors and frauds."

Discuss the statement in detail.

BEHRETT 3 AT HEcA U e STYFL+AT U BA-FIe] hT T TRTMT SR IAeR! UhAT 21T

g1b foreamgaes s hifsg)
4 Discuss the limitations of audit.
FTheETT T TRATGTSI T FUM hITSTT
5 What is an audit programme ? How should it be constructed ? Give essentials of a

good audit programme.
I{hETUT ShTASHH T & 2 SHeh! TIAT [ohe TehR hl STHT TTTRT ? Ueh 3T JohaTuT hidishA
% SATIYISH e S|

6 What are audit working papers ? Why should they be carefully preserved by the

auditor ?

“FHheTuT ShI Graet O fort hEd & 2 FheTU ST 32 AT © SRIT W@ ST =ied]

7 What do you understand by routine checking ? What are its advantages and

disadvantages ? Explain.

Yook ST 3T T THEd © 2 36 99T AT 3T 29 8 2 THesd|

8 What do you understand by 'Test Checking' ? What are the factors which determine
the extent of such tests ? Is auditor entitled to rely upon test checking ?

BULETOT SITED & 3719 T GHEIA § 2 3 Shie ord & S geqor sht e i s 2 2
AT IfoheTeh TXI&I0T STi<r O WU Shie Rl TR @ 2

9 What are the objects of internal check ? Does internal check render frauds

impossible ?
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AT Ten fAreTor o o 329 & 2 T AT iies FAReqor e Rt STERe T AT R 2

Describe a suitable system of internal check as regards wages for a big manufactur-
ing house.

Teh 518 cdTe T8 o foTe Aeiedl & WeTi-erd Ueh SUh ATieh (e i qoredt difery]
What is "Internal Audit" ? Mention its objects and advantages, what is the position of
statutory audit in relation thereto ?

“3TT=fe StehaTor foRdl shed € 2 30k Iexd au i faRaw) Jenfrer sicheror it 3
Tty § o ferfa @ 2

Who is Internal auditor ? Explain qualification of an Internal auditor.

SR 37oheTeh shiF BIdT & ? STT=diieh JfeheTeh shl A3l sl gHA

"Vouching is the backbone of auditing". In the light of this statement discuss the

importance of vouching, giving some case law.
BYHTO 3isheqor <ht {1 =hl €11 B1b forelt qehaH o1 0 htd §U 36 o oh Tev H JHT0H
T HEed Fd1sy)

What procedure you will follow in vouching the following items :

i Payment for goods purchased,

i Payment under hire-purchase agreement,

il Preliminary expenses, and

v Travelling agent's Commission and Expenses ?
T R yTfuTa SRt wwRr 3T SR A AR -

(15 3 TR T |1t =T 97T,

(25 Tortrn s i forET o STl A,

(38 R =, wE

(48 TN TS HT FHHINH F T 2

What is the objects of vouching the cash book ? How would you vouch the following
cash receipts :

i Cash receipt from customers,

11 Dividends from investment,

111 Bills receivable, and
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v Proceeds of sale of fixed assets.

g S8 o YHTUM ol 9T 3639 BiT & ? Trmfcifiad Tehe i o1 SO 319 forg
TR T -

(1§ TTEehT & 9T T,

Qg Tt o e,

(B8 I o, e

(48 Tt grat o forsh @ wmw wfsm

What vouchers would you call for when auditing the following transactions :

a Cash sales, b Purchase of raw material on credit, ¢ Salaries, and

d Bad Debts

frfcTRad SaT a1 SHTUM Sid 99 3T SRIT THT0T | -

(75 e fospa,  (Fg el A HI AR A, (3G A, T (45 o U
Explain the difference between vouching, verification and valuation. What are the
duties of an auditor with respect to each one of them ?

HHHATSY 3T THIUH, FedTq T Heaioh H T 3 & ? Tcish o drale H Teh ohaleh o
T T & 2

How will you verity the following :

a Goodwill, b Trade Debtors, ¢ Loose tools, and  d Live stock

Y FATCTRET hT T fohd TR hi -

(FAG A,  (q§ AN TGN, (Fg B SR, T (35, U[eT

Examine the special points in the valuation of the following classes of assets :

a Work-in-progress, b Current assets, ¢ Fixed assets, and

d Patents

Grafer sht Fferiad AT o oo o grerwer § farfre forgatt st aui shifer -
(315 = M, (5 AT qrfaal, (B Smi grafl, T (36 U |

"Stock should be valued at cost or market price whichever is lower". Examine this
statement critically and point out any possible departure from this principle.
=T ST Hed o ST HIT SIS e S W &1 9 AT =TI 56 o sh forar=rT
HIfSTT qer a1 srarsy for fora aftferfomt & s far o1 Secter foram ST ka8 2
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Describe the various methods of providing for depreciation.

TI-BTE TS 1 iy fofer 1 i shifsg)

State clearly the difference between the terms "Provision" and "Reserve". Discuss
the auditor's duty in relation thereto.

TITAT SAT3C, foh BITRATSD T bEH=Eb H T ST & ? Tk TFae 1§ 3Hoh&Th o
et st fore=rr ifs)

As an auditor how would you satisfy yourself that the following have been provided

for:

1 Provision for doubtful debts,

i Outstanding liabilities for expenses, and
il Provision for depreciation

e 3iehafeh o &9 H 37 T i fohdl JehR € il foh fmfetfiad o forg sTits
fomm g -

(315 iy oni & T s,

(@G Tl & [T 376 qTi¥ed, T

(HE  HoI-EH o fofq TS

Distinguish between the following :

a Capital Reserve and Revenue Reserve,
b Provision and Reserve,

c General reserve and specific reserve
Frfaftaa 9 1= sarsy -

(FE  YSTTd &= T ARG €,

(F§ N Ud G,

@F G a e e g

What do you understand by "outstanding assets" and "Outstanding liabilities"?
State the duties of an auditor in relation to.

BTET qraftrIip T feTad STRCATD B 31T T THIA & 2 37 qrare § 37eheish &
iy T8y
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What do you understand by manufacturing account ? What points should be

considered by an auditor in examine this account ? Explain.

fmior @ra 9 =119 T I @ 2 39 Wid Y I Hd W@ﬁwaﬁaﬁqﬁ%r—gﬁ
& I T AT 1R

Name eight items of expenditure which have to be stated separately in the profit and

loss account of a company and state how you would verify any two of them.

G 1 UHT 3713 7l o AT Fa1sy, e ATo-81H @Td # ST § fe@m ST § 3R Fa1sg
foh 310 379 & foReel a1 o1 W foher W |
What is balance sheet ? Give objectives of this.

Forgr a7 2 2 39 329 Jd1sA)

Describe briefly the provision of companies Act with regard to the appointment of
an auditor.

FHoneTehi sh! Ffh o wveg § shrot STfrfra o ST o wfere qoia Hifsg)
Describe the provisions of duties with regards appointment of an auditor.

e e 1 Frafth % e e o avi iR

What procedure of appointment of other auditor in place of retired auditor ?

STEERTNT TGV A ATt STohaTeh o T TR 371 3foheteh sht FRyfeh ot fsham s & 2
What will be the position of an auditor who acquires any disqualification after his
appointment ? In what circumstances a company auditor may be appointed by the

board of directors ?

fe FonaTeh 3T TR o TLIT Sh1g STATIAT TR0 L TIT & A1 SHehT T Feefer 2t 2
fopet aftRerfcrart  weh shraeT Sfchereh i FrIfh EemeTer HuSe SR sl ST |ehdll @ 2
Discuss briefly, giving illustration, the auditor's liability for negligence in the

performance of his duties.

FHonaTeh o FieAT o UTE H AITRATET o [T STRICE 3T ITEX0T o 5T HieTH AT hifsry)
Discuss the statutory powers of a company auditor.

Teh PO SToheTeh oh JHTHeh SRR ol frd= i)

State the criminal liabilities of an auditor of a company.

Teh SHFIT 3icheTeh o T STRical ohT JUI hifsTy)
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"An auditor is liable for damages sustained by a company by reason of falsification
which might have been discovered by the exercise of reasonable care and skill in the

performance of the audit." Discuss.

BRFIY 3 @Tal | freaTeRtor 3 ST 819 ot 211 o foTe Uk 2faheteh <rft ST @
TSt a1 Freftferd |rerert & =Iqrs 1 ST e @ Geha o1|p fodr=r hifsry)

How are the profits of a limited company disposed off and what is the auditor's duty

inconnection there with ?

Teh HITHa o1 o AT T e ford TR forarm ST @ TR 36 averg | Sicherh

o T A § 2

What do you understand by issue of Bonus shares ? Explain the guidelines of SEBI

for issue of Bonus shares.

ST 30 oh TITHT 8 AT I gHd © 2 S9 3930 o A o gve=2 § ¥t SEBI
& fegm fée e hifsRn

How will you audit the following -

a Arears of cummulative preference share dividend,

b Interim dividend, and ¢ Unclaimed dividend

39 FFfTRad T foRaTor forer TehT i -

(371G, Tt STTRrAT ST UX SATTST ST SThTT,

(g, ST~ AT, T (TS, 7 | AT AT

Differentiate between -

a Capitalisation of profit by issue of bonus shares and capitalisation of profit
without issue of bonus shares

b Divisible profit and net profit

R TAATST -
(315 S ST o A GRT AT ohT SiTerRtor Uel sl 33Tt o i foem el ot
TS“ h{ |,

CESCEISE R KRR RN L]
Discuss the law regarding payment of dividend by a company in the following

circumstances :
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a Out of capital, b Out of current profits before writting - off past losses, and

c Out of accumulated profits in a year of loss

e T g et aftfeerfoat o St o qrar gveeet s sht forar=rmr shifsg;
(g SHE, (o Toreett BTt st rafctfiad forar form =mey @i & &, qern

(@5 BT aTet oy § e A 5 4

What is divisible profit ? Is it compulsory for a company to provide depreciation of its

fixed assets before arriving at the amount of distributable profits ?

forvTer @ ot e & 2 R forvrsar @ o T Ferebrer & et wermeft st o ed-
BT ol ST AT Teh HFdHT o FoTq AT © 2

Briefly write down the rules regarding profits available for dividend.

AT o 7T Suctser A hl Jenfes Rufa @ srafaa fmt s ariw )

The directors of a company distributed capital profits as dividend, what would be the
liabilities of an auditor in this connection ?

Teh PO o SeITersh GSTTa arel & & aie forafd ot o 21 38 sy o Sfonatsh o
TRt &1 auid hife

What are Redeemable preference shares ? Discuss the duties of an auditor

inconnection with the issue and redemption of such shares by a limited company.

TITE SATRAT 2T T I & 2 o PO G I ST AT w1 o Forte o
e o T | 3ohateh o T heied © 7

Explain the provision relating to audit of buy-back of securities of a company.
Teh SHFHT 1 STI{rIT 3hT AT TRIG ST STeRatur o g H T T8 i)

How is a transfer of shares made by limited company ? Describe the procedure and

the auditor's duty in relation thereto.

ek ETHT SHEgT g7 37T T ST fohd TemTe foraT STTAT @ 2 S8kl TfshaT o1 Juie shifsig
3R 39 TF H 3ioheTeh o oy aaTsd|
What points should be considered of an auditor for audit of debentures ?

UITEAT <k 3FeheToT o feTT Ueh 3fohefur shl shiF-shi § feirg & Tar e 2

What special points will you bear in mind while carrying out an investigation on
behalf of
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a person who wants to purchase business as a going concern ?

Teh STk Ueh <ITe] SAeTHT ohl GHIGHT =ITedl €| SHoh! S H & FH ohT SFFHUM Fd
AT 37T Toh-Tore STt o1 TRy o T&i|

An individual desires to purchase a business and has asked you to conduct the
investigation. How would you proceed ?

T STtk AT GHEHT ATEdT 8 3R STIE 36 AT o QA b1 ST FLA i gl
21 3T STTEE foFe Toh T 2

In what circumtances may an investigation of companies be ordered by the Central

Government ? What should be the procedure - in such cases ?

fort wfeReerforat & hesiier TR ST forelt ot o STEeT ot STTesT o ST wekan 2 2

T HIHAT § T TshaT AT =M 2

Outline the procedure you would adopt if you were required to investigate the affairs

of a company for a suspected fraud.

U ShT YTeRT B T AT FHFIT oh HTACAT 3h STTET T o AT ST TIFT AT, IHhT
&l difer|

What is a 'qualified report' ? Draft a specimen of a qualified report inserting there in

fourqualifications.

wffed fate 1 R 31el & 2 werifed Rdte o e T i fores =) e &l
What do you mean by audit report ? Explain the importance of audit report.
IFeheTu TCaTE T STTURT RIT dTcdd & 2 37ohT0T TS o Heed ol TIT Iy

What is audit report ? Explain the types of audit report in details.

ioheTor fTaTe T & 2 Sfohegur R o Wehml ot foreqa auiq <hifsTg)

Distinguish between a 'clean report' and a 'qualified report' of an auditor. Draft an

imaginary clean report in the manner prescribed under the act.
Fenegen o “To=s’ Td “Tieq” Nate § 3Tt ¥qw shifsg) SAferfaam g freifa adies 9t

T ek T Nfelad 1 ITET J&d I

Give the objects and advantages of cost audit.
AT JHeT0T & 32T TS 1Y sdTgy|

How will you verify the following as cost auditor :
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a Materials, b Labour, and ¢ Overheads ?

31T AT 37oh&Teh o Y H TR shl S fohe TehT il :

(3T, |, (1G99, Td (H5 U ?

Give a specimen of the cost audit report. Also give the contents of the annexture of
this report.

AT FfeheTor TS o AT SIS oI $eeh |1 ool fordl ST ared aifRTe =ht steeieq
Hf TIEd: Iq1Eq

Discuss the provisions of the Indian Companies Act with regard to cost audit.

AT STReT0T o Gra=e § YA hra] farem & graemr i faa=mar Hifs)

Give the uses of computer assisted audit techniques.

VT G SHheT0T TohriTeh oh ST (13T

What precautions are necessary while using computer assisted audit techniques ?

P FETIAT SFheT0T TeheiTeh 3T AT oLl TH T AereTRIT s =1fey 2

Give the characteristics of the design and procedure in E.D.P. system.

3. ST, Jurelt 7 feSiTg qo qeh-ieh o gy # fomivant |

Explain in details of various departments given in International auditing guiedlines, 15

for audit in E.D.P. environment.

3.1, SITATeRYT H 3eh&T0T o A= 1T HTIG IR €& 15 IAG, 15 H feu m fafsre
formTt s foreqqaien st shifsT)

How are auditors appointed in government companies ? Describe their duties in detail.
TR T 5 Sfeharehi #hi (e ford TR Bielt & 2 37k el T AoedR Jui
ifs

What points are generally covered under the supplementary audit of government

companies under section 619 3 b of the Indian Companies Act ?
TR T HFoT ST ST €T 619 (3 (316 3 SA=id S (T o qleh Sfehafu i
T foT STt ot GHTSST foRaT STTaT 8 2

What directions have been issued by the comptroller and Auditor General of India

under section 619 3 a of the companies Act for audit of government companies.

TR I o STeheul o Traeey T AR shrgt ST i 9T 619 (35 (316 &
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=TT LT 3T TS ST 3 T (e TR @ & 2

What are the powers of the Auditor - General of India with regard to the audit of
government companies ?

R o WETET-0R &7k oh TR Paf-RIT o SToheToT oh TFr-el H T STk oTe & 2
Draft an audit report of a private concern.

e ISt S Al 3feheror frare qam i)

Explain the advantages of audit of a partnership firm.

TS, HTEIGRT FH o SHeRaTol o AT T8 HiFY)

What points in the audit of a partnership firm are necessary to be kept in mind before
starting audit ?

T TSGR WH 3T Tohafur S[6 i § Tal fohrl-foret STl ol €T o TEHT ST & 2

Distinguish between the audit under statutory audit and agreement audit.

JTTeh 3TeheTuT Ul THEIT o A=7d 37ohedu H 3T=¥ sIdTsd|



