BC -13
SERRGICIET]

Management Accounting

afer TYTAcHS T2T (Very Short Questions)

1. Define Management Accounting?
EELRSICIET ARG NI KA ST

2. Give two alternative names for management accounting?
ST TRETohH oh a1 R sk HTH SIaTge?

3. Give any four characteristics of management accounting?
TS TRETohH foh hIg =R foRINATS SaTs?

4. Give any two differences between management accounting and financial accounting?
TS e Td Toi Seieh | ohis af SaX Saga?

5. What is meant by term financial statement?
[EMEREEIUEC R IR IN D R

6. What is balance sheet?
foreat foret e 22

7. What are intangible assets? Give three examples.
I TR T 87 T SaTeReT AR |

8. Give any four examples of fictitious assets.
KT GEATTET o his =T IaTEL0T ATToTY |

9. What is comparative income statement?
qOTCHR AT foratoT fohel shed &7

10.  What is meant by vertical/horizontal analysis?
AFSII/EH ST fer=ywor <hT sRIT SATHHT 22

11.  What is comparative/common-size balance sheet?

T / FHTTHRT fagr 22



12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

What is meant by common-size income statement?
TR ST ferartor & sRIT 3719 29

What do you mean by trend analysis?

ST fereTereT & 21T T e 87

What is ratio analysis?

SFTATA TorTeTeor T 82

What do you mean by liuidity?

AT T AT T 22

What is the meaning of average collection period?

Hrea el stafer 1 3o ey |

What does an operating ratio indicate?

T ST T Hohd IdT 87

What is meant by return on investment?

Tt ot e o6t T STTeRT 22

Name three non-operating expenses/non-operating incomes.
T i == A-ufeEre 3Tt & 9m S|
What constitute ‘Capital employed’ of an enterprise?
e gt fop farfaanfsra osft & @ aftnfe 22
What is meant by Earning per share (EPS)?

SIfer 37T SIS | T ST B2

Define a funds flow statement.

1Y TS TolaRuT hi TICTTN ShifoT |

What is meant by the term ‘flow” ?

AR ¥Teq T FIT 37 22

When does flow of funds take place?

SINT o1 JEITE shel EIdT &7

When flow of funds does not take place?

ST T T8 el T BIdT?



26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

Enumerate four items which are deducted from net profit while calculating funds from

operations?

TR T o AT ST fofee aitamer & IR fof U7 2 & AT § @ S S 82

What is the schedule of changes in working capital?
FTafien it wftae f3 atfersRT 7 22

What is mean by “Funds from Opertaions”?
T | SIS 3T T ST 82

What is Cash Flow Statement?

g YalTg forator 1T 87

Give the meaning of cash flows.

kg ATt 1 37 T |

What is meant by cash euivalents?

e gl & T ST 7

Name the types of cash flows.

Uehg TaTE! o TR SaTed |

What is meant by “Reporting to Management”?
STieT ¥ TR o 7 e 3

State two types of written reporting.

fetfaa fcae o & TR srarsy |

State the meaning of management information system.
eI GET JOMTeAT 3hT 37 SfTed |

Mention four characteristics of a good report.

T 311 Hfcreia foh = forRIvaTd srams |

What is meant by under capitalization?

3T YSToREOT & SR ST 2

What do you mean by over capitalization?

3fer feRToT & AT AT A 2

Define watered capital?



40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

50.

51.

52.

srfrgeer o1 o1ef SraTEy |

What is meant by a share?

T | AT A 27

State the nature of euity shares.
i o wehfer sramey |

State any two theories of capital structure.

it ST o5 g 2l frgit siarsd |

State any two assumptions of Net Income/Net Operating Income Theory of capital

structure.

USht ST fo 3 31T /37 e 31 fagia foh &1 Ar=rard sy |
Give two assumptions of M-M Theory of capital structure.

USft ST o et et we firer g fo <t wmrand i |

What is leverage?

EUINCICR IR

What is operating leverage? Give formula.

i At T 82 9 SIH |

Give any two characteristics of operating or financial leverage.
aficerTer AT ferar Sdtersh foh g &1 forgrsard ey |

What is the difference between favorable and unfavorable financial leverage?
T U Sferehet T Sieren & T 3T 22

What is meant by Cost of Capital?

STt AT ST SR SR 22

What are the basic features of Cost of Capital?
USIT TARTA ST SATETO ferRToTd T &2

Mention two uses of Cost of Capital.

STt AT 6 &1 ST ST |

What is the cost of debt capital? Give formula.
=0T St fof ST <RI €2 T i




53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

What is capital budgeting?

St arste I 2

State three features of capital budgeting.
Goft arste b i fergieramd srared |

What do you mean by cash inflows?
Ueheg TTE o1 FIT AT &7

What is terminal cash inflows?

What is capital rationing?

ST HTSI T 27

What is pay-back period?

TaTEt STafy = 82

What is Average Rate of Return? Give Formula.
HIEd YA SR 2? G Ao |

What is Net Present Value?

T8 A oo HT 82

What is Profitability Index?

ATVETRISHAT eiohish T 87

What is Internal Rate of Return?

TR T 0 T 82

What is meant by Working Capital?
ERNIGRRIE R MO RS

What is Gross Working Capital?
CEREIPRIGRIERIRY

State the meaning of Net Working Capital.

[ AR YSi o7 37 o1aqTgy |

What is meant by operating cycle or working capital cycle.

TR <15k ST TR it =156 o T TR 2 2



67.

68.

69.

70.

71.

72.

73.

74.

Define Inventory?

THY T TICATINA ShioTar?

What is inventory carrying cost?

ThY T Tk o) T /2

What is ordering cost?

TTSES 3 foh AATa . 22

What is meant by Re-order Point? Give formula.
T ST fefg T AT SR 2 o SR |

What is responsibility accounting?

SAETRIcT TIEieh T 27

Give two principles of responsibility accounting?

SIETRIcd AGTh o ol fagid sargd |
What are limitations of responsibility accounting?

SAETRIcd AR for ST R |

What are cost centre’s?

AT g T T |

TITcHeh T4 (Short Questions)

1.

“Management accounting provides datas but not decisions.” Explain.

eIt G iehT Tk 3qeTsd hIdt &, 7 for fAuter | awemsae

What are the limitations of management accounting?

i TR foh €T R 22

What tools and techniues are used in management accounting?
SIS @R § S I 378 Ao 1ok T &7

Cost accounting and management accounting are complementary in nature. Explain.

AT TR e a1 ek foh Sepid Toh-g foh eh @ | wmramsare

What are the objectives of financial statements?

foretar foraor o o 3e9a &2



10.

11.

12.

13.

14.

15.

16.

17.

Explain the meaning of ‘process of financial statements’.

forfter foraront o fearererwor wfska &1 o1 wom il

What are the objectives of financial statement analysis?

"fereter feraroT forersor o 3g9d wdrsd|

“Financial analysis spots symptoms but does not arrive at diagnosis.” Comment.
"ot forTeToT STqur SIqetTaT @ fofeg SU= et st draT|" wHier hifsa|
Name the methods of trend analysis.

yafer frereier o fafert s

What are the advantages of comparative balance sheet?

qeTeHh o7 & e e 22

Explain trend ratios.

ST ST T

Write a brief note on trend analysis.

yafer frereterr e ifer femooft ferfa

What is the importance of ratio analysis to business?

T o T ST forRTersoT 1 T Hew 82

Explain the utility of ratio analysis for management?

st o foTT AT ferereror foh SoRITfive awemsy |

Explain the meaning and significance of current/liuid ratio.

Ty A ST 1 37 To Hewe SHATE |

If a company’s working capital is Rs. 30,000; total debt is Rs. 65,000 and long-term
deposits are Rs. 50,000. Calculate the current ratio?

afe weh skt fo shrEfiet OSft 30,000 %.; e T 65,000 %.; TT ATEHTCA K0T 50,000 &
&1 ql =T ST 1 HIor |
A company’s average stock is Rs. 80,000, stock turnover is 6 and selling price is 25%

above cost. What will be the amount of sales?

Teh U1 T 3{1Hd The 80,000 %.; The STTald AT 6 AT forshdl 7o &A1 | 25% T2k
gra forsht for iy e &Rt



18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

Current Liabilities of a company are Rs. 3,00,000. Its current ratio is 3:1 and uick ratio

1:1. Calculate the value of stock-in-trade.

Te ST o ATe] aTrredl 3,00,000 %, € | $6hT 9] ST 3:1 A1 caid ST 1:1 8 | &t

[ERUIGENISEE
Closing stock of Shuchi Ltd. Is Rs. 2,00,000. Total liuid assets are Rs. 10,00,000.

Liquid ratio is 2:1. Find out working capital.

31 ferfiree w1 sifom ®he 2,00,000 %. 2 | e T @RafEr 10,00,000 . 8 | T STTITA

2:1 € | Sriefer Osft S i |

Cost of goods sold is Rs. 4,00,000; Gross Profit is 20% on sales and operating
expenses Rs. 25,000; calculate Operating Profit Ratio.

forshia |1t Toh ATTA 4,00,000 F., Hehed AT Torsht 2T 20% Ta af=ne =3 25,000 . &1 dl,

I AT ST T ShifSH |

What is funds flow statement of why is it prepared?

1Y YaTE forawor R & 1 I8 AT SR St 87

“A Funds Flow Statement is better than Income Statement.” Discuss.
" ek Y YATE foremur A1 forawor @ 311 ® | foa=m s |

Explain the term ‘funds’/’flows’ in respect of funds flow statement.
Y JaTe forawor & Geaf # oIy /JaTe! I1e¢ i Ty Hifs |

Compare funds flow statement with a balance sheet/ income statement.
I AT oot fof forg /e forawor & o hifer |

Distinguish between net profit and funds from operations.

IV TTe oreeor 3 P /o Feereo & g 1R |

What is “funds from operations”? How is it calculated?
IR § RN AT 82 FHEhT TUMT hl foh STt 82

State the main objectives of funds flow statement.

I JATE forauT & e I3 Ty |

Prepare a format of funds flow statement with the imaginary items (five each at

sources and application side).

FHTT(eh Tal (Fd Td SUANT U&7 Joeh B UTer) § iy YaTe foraor o1 Ueh Jrey SIS |



29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

How will you treat the proposed dividend/provision for taxation while preparing funds

flow statement?

1Y YATE foraror 5 SReTord ATHIRT /3L SATAISH hl SHa8R ST e JehT hiil?
Differentiate between cash flow statement and cash budget.

Uehe JaTE foator 37 Uehe aIie § S hileT |

How is cash flow statement is different from funds flow statement.
Uehg aTg foraor, 1 e forewor & for werm firr 22

How income tax paid is treated in cash flow statement?

S YaITE Torartor H T[hrT TRIT 7RI T ST o fohaT STl 82

Explain the computation of cash flow from operating activities by direct method.

gftaTe foRamett & Seret fafer grr Teke aret foh o sarsy |

Explain the difference between reporting and communication.

gfideT Ud Hagd | 3t Ty hifsH |

What are the objectives of reporting to management?

STy 2 TR 35 T 2 7

What is the process of reporting to management?

STeT ¥ TR o T e 27

What are techniues of management information system?

STaleT FEAT OTTeAT fof qafei ok T &7

Explain the difference between over-capitalization and under-capitalization.
HAT-STeRToT T STeq-YSiientor & SR THamsy |

“The very practice of under-capitalization results in making a concern over

capitalized.” Explain.

" STT-YSITEHTT hT SATER & Toh EET T STTSiiehd T <aT 8 |" TSy |
Distinguish between watered capital and over capitalization.

STergh Usft Ue @i dSfiehtor # o7 e |

Explain the characteristics of equity shares/preference shares.

AT T /AR S R ferivard ey |



42.

43.

44.

45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

How are equity shares useful to the Company?

FHAT ST /AR S fop fomiwand awesd |

What do you understand by Net Income Theory of capital structure?
USft ST foh 31 AT gl | 319 </ wnerd 82

What is irrelevance theory of capital structure?

UST EeT Toh Sty foremeerm = 22

Explain the effect of M-M theory on capital structure in absence of corporate taxes.
oy ot fof arafearf & d6ft G o M-M fargia =it o weme |

What is relation between fixed costs and operating leverage?

TR AT Ue Ui SHietes § T Sy 87

What is relation between debt financing and financial leverage?

=T g foret gt orm forfar Seitete # o wwereer 22

What do you understand by financial leverage?

foreftar 3iietes & o119 o wmErd €2

Find out the operating leverage from the following data:

fAfTRaa |veh! § TTETe Sarce o shifs-

Sales Rs. 50,000; Variable costs 60%; Fixed cost Rs. 12,000.

Explain the difference between average cost and marginal cost of capital.
st foh 3ftea wmTe ue #fiHia AmTd § St T shife |

What is the difference between ‘Average Cost Of Capital’ and ‘Marginal Cost of
Capital’?

3rea ISft AT AR AT ISt T § R S 82

“Retained earnings are a source of capital without cost.” Explain.
T st forT ST foh ISt ot HIG © | JeETsy |

What do you understand by Weighted Average Cost of Capital?

TR ST TG & ST T T 82

What do you understand by Capital Budgeting?
STt SISTe | ST 1 THEd 82




55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

Distinguish between expansion projects and modernization projects.
ToreaT IRISHT Tat ST eRToT aiEisHT 7 ST T i |
Explain the procedure for capital budgeting.

St arstet Wisha SHesy |

Explain the meaning of cash flows.

aifier {reg STl T ol TgE IR |

How a project is evaluated according to Pay-back Method?
et Fafer forfer & GRS BT Hearish fohe b foharm STTaT &2
State the suitability of pay-back period method.

et srafy fafer for Supehdr srdamsy |

Explain the computation of Accounting Rate of Return.

G T &L ok T Ty |

Compare ‘NPV’ method with ‘IRR’ method.

"T[G: T Hed' TAT ATk Ferd gv foifey foh gorn hifsr |
Why net working capital concept is superior?

3T IR YSiT STTETON 2T 1 2 2

State the difference between fixed and variable working capital.
Rert e wftadefiet sprefefier it & i s |

How is working capital effected by nature of business?

e foh STt it dSft st fordt TehTe SrvTferd et 82
“Working Capital to a business is what blood circulation is for human body.” Explain.

"SEET o T IR YSit et @ S Aee TRR o o7 T R R | e |

Describe the objectives of inventory management.

TheT T o ILIAT BT IU o |
What is meant by inventory carrying cost? Explain.
ThY Ta Toh TTTa & T AT 82 TWeey |

What is EO? Give its assumptions.

AT AT WA T &7 $Heh! AU STy |




69.

70.

71.

72.

73.

State the meaning and utility of ABC analysis.

TSl fereTeroT A7 37ef U ST SIS |

Give differences between responsibility accounting and traditional accounting.
SETTRIe G T T S 3 S e |

State the requirement of responsibility accounting.

ITETRIcT AGih foh STTEIehdT Sded |

Explain the importance of responsibility accounting.

SAETRICT TEToh T HEw §98 Shifor |

State the method of preparing responsibility accounting report.

IETRIce ek Fidae T o faferm sramga |

fraeerTenss 921 (Essay type Questions)

1.

Give an account of the evolution of management accounting as a separate branch of

accounting.
e Toh Ueh Jeh, ST o & § Yee Tieh o {ofehTdl ol i@l ehitord |
Explain the term ‘Management Accounting’ and state its objectives and functions.

"I G TT5€ ohT 37 LT HIST qAT 36k 323 37 il ohl sarsd |

Define management accounting and discuss the functions and limitations of

management accounting.
TSI RaToh foh TRTST SIS QT Yeiel Aiieh o il Ueh EHTST o7 9ui hifsr |

Define Management Accounting. How does it differ from financial accounting?

Explain its scope.

YeTeT oRaieh foh afeame i | 9 fordfier eiieh @ form woh for=T 22 38k & Top =
FIT |

What is balance sheet? Illustrate the forms and contents of a balance sheet.
fergr =/ 22 gt o1 ey e for amft < wmEsy |

State the nature and limitations of financial statements.

foreter foraot fob Senfer Teh EATSTT T JUM IS |

Discuss the essential qualities of financial statements.



10.

11.

12.

13.

14.

15.

foreftar feramott o STTarerer TOTt kT Ui HITSTY |
What is financial analysis? Explain its importance.

forefter fersreteror s 22 ferdtar ferseteor 3 Hewer 1 Gwered |

What do you understand by interpretation of financial statements? Explain briefly

various techniques or methods used for financial analysis and interpretations.

forefier feraont o Tt & o1 R Tmera 22 fordter forsreryor wet e for fafer aerient
1 yg i foh wier smear Hifsrr |

What do you mean by common-size statements? Discuss its utility for management.

"FHTTERL foremon' & 31T T Tmerd 82 Waie o for geht Sunfirar &1 fae=m s |

Explain with example the meaning and technique of trend analysis and highlight the

importance of trend analysis in financial analysis.

T TorRTeTyoT 3hT 37ef & qohriieh IGTeXvT FHETsy T foxfa forrersor # Saf forerersor &

Iged IX JehTT STToi |

(A)  What are trend percentage? What is their utility in financial analysis?
(37) st wferera s/ &2 foreter forrereor & Seht s SufiraT 82

(B) Why common-size statements are prepared? Explain briefly the techniues of

preparing common-size balance sheet.
() TUTTRL foraror T SR ST 82 TR gt s fob farfer =t et o awgmea|

Explain the role of ratio analysis in the interpretation of financial statements. Examine

the limitations of ratio analysis.
foreftar ferameott < frrei=r # s1uT forretsor foh wftreht wwemse | 1uTd forerersor fo wimmd
ST |

What are financial ratio? Explain and illustrate the ratios used for testing the short-

term and long-term financial position of the firm.

foreflar STaTa R 87 Hee foh STeuehteti ot Selehret forfr feurfa for Siter 3 fore e
ST T HIGTETOT HHEATE |

Discuss the meaning and significance of current ratio and acid test ratio in analysing

the balance sheet.

forg o fareTereTon <] SIUTd T SRt T SFUTA 1 TR T Hewel T shifsd |



16.  “Ratios are meaningless if detached from the details from which they are derived.”
Comment on this statement and bring out the limitations of Ratio Analysis.

"o Fererot o STTET O STATa fHehTet STt &, S ST ot O STuT 1ol &t S & 1
59 o fob weftett TSRy 37T S1uTd forretsror fo wwTatt s aoi hifsr |

17.  Explain and illustrate any three of the following ratios used in the interpretation of

published accounts of companies :
ST o TERTTId @Al oh fHare o ST e STt § § fohegl ofi STaTai ohi SaTexo
Hfed qwae |

(1) Liquidity Ratio (qReTdT 3TJ4Td)

(ii) Stock Turnover Ratio (¥4 3TTerd STUTd)
(ii1) Return On Investments (ﬁﬁ'SﬁTﬁEITW)
(iv) Average Collection Period (3=ﬁ'Fl?[ qug 343'&1)

18.  The current ratio of a company is 2:1. Which of the following suggestions would

improve the ratio and which would not change it :
(1) To pay a current liability by selling a motor car for cash;
(i1) To borrow from the bank and purchase stock for cash;

(ii1) To give an interest bearing promissory note a creditor on current account.

e U1 T =] AT 2:1 € | frerfiad gama # & siH-|1 germe 3aH gum A i
fored 398 RIS giEd =21 |-

(i) Teh HICTHeh Tehe eIkl ST Ueh <t STieied 3h YTt T

(ii) Ik | 0T AT AT TTeh Aohg o LT,
(iii) =] WA o Teh TR ol SATST STl TTcr1-95f o |
19.  The following figures are taken from the books of S.K. Ltd. :

ffcTRad wwe T, . e fafies for skl § fofg T €-]

Rs. Rs.
Share Capital 60,000 Stock of Raw Materials 25,000
Fixed Assets 20,000 Work-in-progress 15,000
15% Debentures 10,000 Finished Goods 10,000

Debtors 15,000 Provision for Taxation 5,000



Creditors 10,000 Cash 8,000
Outstanding Expenses 5,000 Bank Overdraft 10,000
Deposits from public

payable next year 25,000 Prepaid Expenses 7,000
Prepare balance sheet and calculate the following :

(1) Current Ratio; (i1) Acid-Test Ratio; (ii1) Working Capital

fargt dam weeh o foR TTor AR

(i) =g AT (if) VARG A (ifi) FrAA gSit

20. The following data are being taken from the records of Birla Limited as on 31" March,
2010 :

Rs. Rs.
Cash 25,000 Bills Payable 3,000
Debtors (net) 12,000 Sales 53,000
Inventory 8,000 Purchases 34,000
Prepaid Expenses 2,000 Purchase Returns 750
Creditors 12,000

On the basis of above information, compute the following :

SYUH FET o AT 9 3 o orT Shifora-

(a) Woking Captial Ratio (FRIZficd qs:ﬁ 3UT); (b) Acid-Test Ratio (37T T HATITA);
(c) Inventory Turnover ( &h¥ 3T|7>l?f); (d) Receivables Turnover ( TSR 3T );

(e) Average Payment Period (3ﬁ'5|?f qIar 343'&1) |

21. What is ‘Funds Flow Statement’? Discuss its rationable and examine the uses to the

management.

SRIY-SaTe foraor & s dread 292 g&eh Stfurca for sameat Hifs™r va weiy o forw sasht

SHR[HAT foh ST ISR |

22.  “The analysis of flow of funds through an organization can be very useful to the

management.” Elucidate this statement.

"ok BTSH G RIS oh TATE ol Ferereivor Seier oh for srger SUfh &1 weetl 2 |1 36 e R
Y FHITH |



23. D istinguish between the followings :

24.

25.

(1) Funds Flow Statement and Balance Sheet;

(11) Funds Flow Statement and Income Statement.

71 o SR wm Fifsr-

(i) I-3aTe foreror we ferg;

(ii) TIY-YaTE forawoTee 3Ty foramo |

Explain with reasons whether the following will effect the funds flow statement :
(1) Sale of machinery to repay the creditors.

(i1) Purchase of building in exchange of fully paid up shares.

(ii1) Furniture purchased on credit.

(iv) Depreciation on assets.

HIUT Fied Sargy foh T T hIv-JaTg forawor W == avTer -
() T %! oM B AR o1 forsra,

(i) 9o Elied o et qUi Yed R0 ol e,

(i) SUR wHI=R foF Tlie,

(iv) Gum®E™|

Calculate the Funds from Operations from the information given below as on 31°
March, 2010:

31 9T, 2010 3 A= St Tt G & aiETer | SISt 6 TuET iR

(a) Increase in Balance of Profit & Loss A/c during the year ended 31" March, 2010
Rs. 6,50,000.

(b) Gain on sale of building Rs. 35,500.

(c) Goodwill appears in the books as on 1* April, 2009 at Rs. 1,80,000 out of which 10
per cent has been written off during the year.

(d) Old machinery worth Rs. 8,000 has been sold during the year for Rs. 6,500.
(e) Rs.1,25,000 have been transferred to the General Reserve.

(f) Depreciation has been provided during the year on machinery and furniture at 20%

on written down value.



The written down value of machinery and furniture as on 31* March, 2010 was Rs.

5,20,000.

26. Calculate Funds from Operations from the following information:

e <t it FET & e @ it foR o hifsRI-

Particulars 31.03.09 31.03.10
Profit and Loss account 30,000 35,000
General Reserve 10,000 15,000
Provision for Depreciation on Plant 30,000 35,000
Goodwill 15,000 7,500
Preliminary Expenses 5,000 2,500

An item of plant costing Rs. 20,000 having book value of Rs. 14,000 was sold for Rs.
18,000 during 2009-10

o foh Uk He ISTHeR! ST 20,000 %. TS T&deh Hed 14,000 %. 91, 39 2009-10 H 18,000

T T oe R

27.  From the following information prepare Funds Flow Statement for Harig India
Limited for the year ended 31* March, 2010.

frefarfad gemm & for sfear f[afiee &1 31 AT, 2010 I HHH & dTel a9 &I HIY-TA18

foraror srTEe-
Comparative Balance Sheet Of Harig India Ltd.
Liabilities and Capital | 31.3.2010 | 31.3.2009 | Assets 31.3.2010 | 31.3.2009
Rs. Rs. Rs. Rs.
Share Capital 50,00,000 | 40,00,000 | Fixed Assets 31,00,000 | 30,00,000
Profit and Loss 15,00,000 5,00,000 | Investments 1,50,000 L
Account 35,00,000 | 40,00,000 | Cash and Bank 2,50,000 | 1,25,000
Secured Loans 50,00,000 | 60,00,000 | Balances 75,00,000 | 78,75,000
Current Liablities Stocks, Stores and W- 40,00,000 | 35,00,000
I-P
Sundry Debtors




1,50,00,00
0

1,45,00,00
0

1,50,00,00
0

1,45,00,00
0

(1) The net profit for the year after adjustment in respect of provision for dividends,
taxation was Rs. 10,00,000.

(2) There was additions to fixed assets during the year amounting to Rs. 4,00,000 and

depreciation for the year was Rs. 3,00,000.

(1) AT Te T SIS H GHRATSHT o 92T Y T 65 19 10,00,000 &, 9T |
(2) I o R TATAT TRt 7 4,00,000 . 31 Ffg fop At off @ ot &1 719 3,00,000 .

ar|

28.  The following are the summarized balance sheet of M.N. Ltd. As at 31* March, 2009

and 2010:

un, o, fafiee & 31 919, 2009 TS 2010 1 GHTH B4 o1et 91 o Gty g faftefea 2-

Liabilities 31.3.2009 | 31.3.2010 | Assets 31.3.2009 | 31.3.2010
Rs. Rs. Rs. Rs.
Share Capital 5,00,000 5,00,000 | Land & Building at 2,00,000 2,50,000
P.&L. Alc. 1,50,000 2,52,000 cost 3,50,000 3,60,000
Debentures 2,00,000 | 2,00,000 | Plant & Machinery at | 4 47 000 |  1,38,000
cost
Sundry Creditors 1,20,000 1,05,000 2,50,000 2,74,000
Sundry Debtors
Prov. For Doubtful 5,000 4,000 83,000 1,01,000
Stock
Debts 5,000 4,000
PTOViSiOIl for Dep 30 000 34 000 Bank
On: 30.000 12,000 Preliminary Expenses
Land & Building ’ ’
Plant & Machinery
10,35,000 | 11,27,000 10,35,000 | 11,27,000




(1) The net profit for the year ending 31* March, 2010 was Rs. 1,52,000 and is arrived
at after charging loss on machinery and writing off preliminary expenses, adjusting

provision for doubtful debts.

(2) During the year a part of machinery costing Rs. 7,000 accumulated depreciation
there on being Rs. 1,000 was sold for Rs. 5,000.

(3) Dividend of Rs. 50,000 was paid during the year ended 31* March, 2010.

Prepare statements to show changes in working capital and sources and application of
funds for the year 2009-10.

(1) 31 7=, 2010 T THTH B a7l I o1 & AT 1,52,000 % & €l 10T 72 =T
AT FTLeh ST T STATIRIT hi T TG K0T o fofT STRIST ol TS i o T
for w2

(2) T & 7,000 %. for @mTa {6 wefia S W wawfd 819 1,000 . o1, &6 5,000 &, & o< {3 |

(3) 31 T, 2010 T THTH &1 ATt a9 H TATHIRT 50,000 F. TEHEAT 7T |

a9 5 2009-10 % AT M Gt H dREd T=T R % AT AT TN 1 fehed dar
FI |

29.  What is Cash Flow Statement? Discuss its main uses and limitations.
oS JaTe foreRoT T 87 $8eh T ST T& |HTSAT 7 a0t shiford |

30.  What is a Cash Flow Statement? How does it differ from the Funds Flow Statement?
Uehg YaTe ferarwor =41 82 I8 19 Yare foawor & forer gerr firey 29

31.  How is ‘Cash Flow Analysis’ helpful to management? Discuss the method of
measuring the speed of cash flow (mode of working capital components) over a period
of time.
e TaTE FIReisor Yeier ol foher SehR HETIAT Shiell 87 U SFafer | {ohg JaTe foh Tt
(TR ISfT o =reehi gR) A fob farfer s forrerm Shifor |

32.  The following are the summary of cash transactions extracted from the books of Inox
Lts. :
FrgIr fAIfee o qedenl § Fohe o-aA1 ot |t ) foam i &-

Balance as on 1* April, 2009 70

Receipts from customers 5,566

Issue of shares 600




Sale of fixed assets 256

6,492
Payment to suppliers 4,094
Payment for fixed assets 460
Payment to overheads 230
Wages and salaries 138
Taxation 486
Dividends 160
Repayment of bank loans 500

6,068
Balance as on 31* March, 2010 424

33.

34.

35.

36.

37.

You are reuired to prepare Cash Flow Statement of the company for the period ended

31" March, 2010 in accordance with Accounting Standard-3 (revised).

AT 31 AT, 2010 31 THT &1 ATt I o (7T 1@ HHe-3 (HMTE) % STER Uhs
oI foraor s € |

What are the essential characteristics of a good report for management? Distinguish

between a “Control Report” and “ Information Report”.
Y 7 Uk =8 Nidaed foh S fatyard = &2 "frisor gfaded e et wiee 4
S STerTed |

What do you understand by the term “Management Report”? When can a report be

said to be an ideal report?

e SIfcreIaT" Y168 § Y T THEA &7 Teh Nfcioia ol sl STTERT Tiiea el ST Hehdl &7
Explain the characteristics of good management information system?

F=! T AT SurTet foh foreand ssd |

Discuss the importance of reports for management. What are essential characteristics

of a good report for management? Explain “Control Report”.

Y & Yidded o Hewd foh fora=mT Shifs | ety & 30 Sieler foh STTawaeh forivard s
AERELRIRECERE IR LR IR

Define ‘capitalization’. Explain the two main principles of capitalization.




38.

39.

40.

41.

42.

43.

44.

45.

gsfiereor fop afvamer Sifsrer | dsfieror o 3 g ot st wwes |
Explain ‘over-capitalization’ and ‘under-capitalization’. Which of the two, do you

think, is better from the view-point of financial management?
HAT-GSTeRTOT AT SAT-GSTeRT0T shl THEATE | Tofir Teier o gigenior & <M1 4 @ o @179
3= THENd &7

Explain the concept, measurement, causes and conseuences of under-capitalization and

over-capitalization. How can these be remedied?

HTT-GSTRLOT TAT S-S0 foh ST, WY, SHROT TAT TROMT T8 SHIST | 37T
TTeREoT foper ST foRalT ST HehdlT 22

“As between under and over-capitalization, the former is the lesser evil of the two, but

still both should be discouraged and the ideal should be fair capitalization.” Comment.

" e SAT-SITHOT H T2 G H W A S 8, foheq Ot +ft ST i &1 frecarted s
ST AT TSR ST YSTehtor BT =Tfew?” weften il |

What is meant by ‘Capital Structure’? Explain the theories of capital structure in brief.
ol ST & T ST 2 ISt ST o it o wa H ey |
Explain the irrelevant theory of capital structure with the help of suitable examples.

STt ST fof STeveTg, STTUTOT shl Uh ST foh TRl § HHEATSY |

Discuss briefly the ‘Net Income’, ‘Net Operating Income’ and ‘Traditional
Approaches’ to capitalization.

USft ST o 'S8 TR, Y TR SR, T R forrmearrat ot e # foaem
IS |

Write short notes on the following:

(1) NI and NOI approaches

(i1) M-M’s thesis with corporate taxes.

e qe fuft ferRare-
(i) Y& 1 T Y& TRETE 3T for=mem
(ii) T srx mfed M M foh femmeem

What is meant by firm ‘Leverage’? How would you computer the degree of operating

and financial leverage? Explain with suitable examples.



I U 3T AT G 22 IREed v fordir 3dieres for 7 for mmomr 319 forg weme
T | IS Wied AT |

46.  Write short notes on the following (ﬁ'l-_vf T fequuft %’@Q):
(i) Operating Leverage (I=TeT SFﬁFl—OF)
(i1) Financial Leverage (fél"?ﬁ'q B?ﬁﬂsﬁ)
(i11)) Combined Leverage (Fi'ﬂ?ﬁ SFﬁFﬁF)

47.  Calculate-(i) Operating leverage, (i1) financial leverage, and (iii) combined leverage
from the following data.

frefaftad stiewe §-(i) TiETe I, (ii) forfr e, qe (ifi) §3Ih Saie 1
TUHT IS |

Sales 1,00,000 unites @ Rs. 2 per unit = Rs.2,00,000
Variable Cost per unit @ Re. 0.70

Fixed Cost : Rs 1,00,000

Interest Charges : Rs. 3,668.

48 An analytical statement of Altos Limited is shown below. It is based on an output
(sales) level of 80,000 unites.

uea fAftee ka farsgomenTen feramor = fom w2 | 218 80,000 31T o Sedte (fors)

T T AT B-

Rs.
Sales 9,60,000
Variable Cost 5,60,000
Revenue before fixed costs 4,00,000
Fixed Costs 2,40,000

1,60,000
Interest 60,000
Earning before tax 1,00,000
Tax 50,000

Net Income 50,000



49.

50.

51.

52.

53.

Calculate the degrees of (i) operating leverage, (ii) financial leverage and (iii) the
combined leverage from the above data.

SUYTh AR W (i) TR IeiTetah, (ii) foreftar Sdieres o (iii) ¥ Ireteh {6 w0 o6
TUHT I |

Define cost of capital. Explain its significance in financial decision making.

o e o et iR | Faefar Pt  gerh e 1 awe |

How is the cost of debt capital is computed? Illustrate your answer with the help of

examples.
U7 GSfT AT <8 T fof STTell 82 IATET0lT fof et & AT I o |

Janki Limited issues Rs. 2,00,000 10% redeemable debentures of Rs. 100 each at par.
The cost of flotation is Rs. 5,000. The debentures are redeemable after 10 years. Find

out before tax and after tax cost of debt capital assuming a tax rate of 50%.

STl fetfidg = 2,00,000 7. % fo1¢ 10 SfeTa 100 %. STet Siertay Ko sht ffe o
e 0T foram | i o ATl 5,000 . off | SROTSAT 26T TMe 10 99 W18 foham ST € |
HTFHL foh I 50 TR AT G T H Yo AT T ok G2T] RUT-YSH foh ST 1t shifod |

Ramni Ltd. Issues 8%, 2,000 irredeemable debentures of Rs. 100 each and for this
company incurs the following expenses :

Underwriting commission 2%, brokerage 1%, printing and other expenses Rs. 4,000.

Assuming the corporate tax rate at 40%. Calculate the before tax and after tax cost of
debt capital. If the debentures are issued (i) at par, (i) at 10% discount, and (iii) at 5%

premium.

woft fe1. 100 %. 9T 2,000, 8 TfereTa AN /o9 ST o T 2 | forerens forg shat sht
Freforfad s s gi-

AN FHIIA 2 Tfaera; qerelt 1 Tfaerd; ST 9 31 =597 4,000 . |

T foh 31T 3T 3T 40 FTATA A 2 KOS foh 3 qal qT 3 T8I AT J1d hiTo |
fe SROTIET ShT THTTHH-(1) EH e O (ii) 10 Serd g o, 99T (jii) 5 Sfoma sifem o
R S |

What do you understand by Capital Budgeting? Explain the importance of capital

budgeting from the point of view of industrial concern.

STt SISTe | ST 1 THEd 82 Th SATEeh e foh iy & it siofet o e fo fere=m
FI |



54.

55.

56.

57.

58.

59.

What is Capital Budgeting? Explain the procedure of preparing a capital expenditure
budget.

it asTed T 82 USft 2 arste S foh sk bt amEed |

Critically examine the various methods of evaluation of capital budgeting proposals?

Discuss their advantages and disadvantages.

STt sIsTe SATell o Heargend foh forfv=T fafer fo stretrerenss samean hifsd | e o
U i+ o faae hifs |

Discuss the relative merits of (a) Pay-back; (b) the Yield on investment; and (c) Net
present value techniues for the appraisal of investment worth.

TSI AT ST o6 ToTe-(31) B-aieh; (o) Torfriis @ o1 W (9) 308 9aHH 4o
forferart o wdferes ot o qerrenen forer=mm ifSrl |

Explain “Pay-back Period Method”. Why it is so popular among businessmen? What

are its limitations?

"argrrY srafyr fafer o aweme | ST § starrft srafer faftr gat Rl @ 22
TR HTd T 89
“Internal Rate of Return (IRR) a superior techniue than the Net Present Value (NPV)

Method.” Do you agree with this statement? Give brief critical view in support of your

answer.

"SR ST &% Y8 AT Hed forfer & 2 qereieh 8 1" 9T 3119 36 o § HEnd 82
3Tk I foh afy & ek AR |

An Engineering Company is considering the purchase of a new machine for its

expansion programme.

There are three possible machines suitable for the purpose. Their details are as follows:

Teh SIS shoY 379 Hag T hRishA o foT Uk Teaft Hfi shrim o o o H fomm st
@ 2 | 39 3 o forg offT e w379 2 | 3o foraor 38 v &-

Machines
X Y Z
Rs. Rs. Rs.
Capital Cost 1,50,000 1,50,000 1,50,000




Sales at standard price
Net Cost of production:
Direct Material

Direct Labour

Factory Overheads
Administration Overheads

Selling and Distribution Costs

2,50,000

20,000
25,000
30,000
10,000
5,000

2,00,000

25,000
15,000
25,000
5,000
5,000

2,25,000

24,000
18,000
29,000
7,500
5,000

The economic life of machine "X’ is 3 years, while it is 4 years for ‘Y’ and ‘Z’. The s
crap values are Rs. 15,000; Rs. 10,000 and Rs. 12,000 respectively.

Sales are expected to be at the rates shown for each year during the full economic life

of the machines. The costs relate to annual expenditure resulting from each machine.

Tax to be paid is expected at 50% of the net earnings of each year. Interest on capital

has to be paid 16% p.a.

Show which machine would be the most profitable investment on the pay-back

method.

60.  Following are the details of three projects:

AT ITISHTSAT & e foaor ffaiad &-
Projects X Y 4
Cost (Rs.) 1,00,000 1,40,000 1,40,000
Life (Years) 10 12 14
Estimated Scrap (Rs.) 10,000 20,000 14,000
Annual Profit after tax (Rs.) 10,000 12,000 11,000

Select the best one using (i) Pay-back Period (i1) Post Pay-back Profitability as the

decision criterion.

(i) et 3Fafey, (ii) STt SFafer q2T ATHERIHAT s [HURT SATHR A §U HelToH Teh

EPEEAISD]

61.  Explain the concept of working capital. What are the constituents of working capital of

a company.




IR Uit foh EeheaeT Tam ShifSRT | forelt st o hrifiet doit o =1ee & @ 8id &7

62.  What is operating cycle concepts of working capital? How will you determine the
amount of working capital under this method? Explain with examples.
Tt it fof TiCaTer =rsh STeremom o1 82 56 fofer & shrsfiet git foh w4 ot S1gae
S TRIT? WETET THEATE |
63.  Write short notes on the following:
o ot et ferfiear-
(1) Operating Cycle of Working Capital (EFI'QQQ'ﬁFT qfﬁ EIRITCIGERSED)
(i1) Types of Working Capital (Wﬁ?ﬂ?fqﬁ % JFR)
64.  Calculate the operating cycle of a company which gives the following details relating
to its operations:
Teh U1 o qiErTer =5k foh Tor hifort forem stoeft foraral o wvarrar 1 frmforfiad g
ae-
Rs.
Raw materials consumption per annum 8,42,000
Annual cost of production 14,25,000
Annual cost of sales 15,30,000
Annual sales 19,50,000
Average value of current assets held:
Raw materials 1,24,000
Work in Progress 72,000
Finished goods 1,22,000
Debtors 2,60,000

65.

The company gets 30 days credit from its suppliers. All sales made by the firm
are on credit only. You may take one year as eual to 365 days.

ST 37O STTfderatett & 30 fa for Sam oieft 2 1w grar fob woft et fosft S 2| o1
T a9 H 365 [T A Tahd § |

Describe the objectives of inventory management. Discuss the factors determining the

investment in inventory.



66.

67.

68.

The T o SETAT o1 AU ShifT | Tohel § TofieT TR ohl Teiford i aTet shitehl ot
foremm i |

What is meant by inventory? Explain different techniues used for inventory control.

THY W AT ST &2 Tkl Forizron fop fafir=r aepfient foh same fifsm |
You are given the following information regarding inventory holding in X Ltd. :

A9 T foafiie o by T wrareelt freforfiad g dt et &-

Average usage 3,000 units

Ordering costs Rs. 30 per order

Cost price per unit Rs. 100

Carrying Cost 20% of the value of inventory

Compute the optimum order quantity.

FTHATH ST HA Toh TOMT HIfor |

The following relations to inventory cost have established for ABC Ltd.:
(a) Orders must be placed in multiples of 100 units.

(b) Requirement for the year are 3,00,000 units.

(¢) The purchase price per unit is Rs. 3.

(d) Carrying cost is 25% of the purchase price of goods.

(e) Cost per order placed is Rs. 20.

(f) Desired safety stock 10,000 units, this amount is on hand initially
(g) Three days are required for delivery

Calculate the following :

(1) E.O..

(i1)) How many orders should the company place each year?

(ii1) At what inventory level should an order be placed?

TSt fefiee & fou sy anrar o feifera gveey aa for o 2-
(37) SATGRT 100 FHTSAT o 0T H T2 ST =i |

(&) T fo e STTavERaTt 3,00,000 THTEAT 2 |

(@) I SFE FT TT 3% 7 |



68.

69.

70.

71.

() TG o TINTA AT oh 3 Fodt T 25 SfeRTa 2 |

() Tfe 3T AT AT 20 %, B |

(%) Tifesa FRaT Tehe 10,000 SHTSAT & | TR ¥ I8 TIRT g6ae 2 |
() goeart o forg o Tt fop stmarvarerar 2 |

1 fop o e

(i) ATfieh ST 9T (EO)

(ii) Sfcrard shuft fora StTesT St e?

(iii) TheT o Tl TR 9T 37T few STmei?

What do you understand by responsibility accounting. Explain its advantage.

TR AR & AT FIT AU 82 3 AT TdTSd |

Enumerate the reuirement for an effective responsibility accounting system.

TSI STRETRICT e UG o foTT STTawIsharel a1 Jui Shife |

Describe the advantages and disadvantages of responsibility accounting.
STRETRIC T o 0T J A1 ohT U hifSH |

Write a short notes-

o o feuoft faRaar-

(a) cost centre (<THTd av_s{)

(b) Investment centre (ﬁﬁ?ﬁ"T av_s{)




